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SUBJECT: MARKET RESEARCH 

REF STATE 1842 

1. GREATEST POTENTIAL FOR INCREMENTAL SALES IN 
SAUDI ARABIA IS IT CATEGORIES WHICH RELATE WELL 
TO PRODUCE ORIENTED PROMOTION-I.E., GOV'T TENDERS, 
TURN-KEY PROJECTS, ETC. WE ARE BEGINNING TO QUESTION 
THE UTILITY OF TRADITIONAL PRODUCT-ORIENTED TRADE 
PROMOTION DEVICES FOR SAUDI ARABIA DURING THE CURRENT 
PHASE OF ITS ECONOMIC DEVELOPMENT. ALTHOUGH THERE 
MAY BE SOME EXCEPTIONS TO THIS, PARTICULARLY IN THE 
AREA OF CONSUMER GOODS, THE DOLLAR POTENTIAL IN- 
VOLVED IS SMALL IN COMPARISON TO THE MAJOR PROJECTS 
ON WHICH WE SHOULD CONCENTRATE OUR RESOURCES. 

2. HOWEVER, WE WELCOME VISIT OF MRO, AS OPPORTUNITY 
TO EXPLORE ALTERNATIVE APPROACHES AS WELL AS TO PRO- 
CEED WITH CURRENT PROGRAM WHILE TECHNIQUES MORE 
SUITABLE FOR PECULIARITIES OF SAUDI MARKET ARE BEING 
DEVELOPED. 
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3. OF SEVEN CATEGORIES IN REFTEL, BUSINESS EQUIPMENT 
AND SYSTEMS UNDOUBTEDLY OFFERS GREATEST IMMEDIATE 
POTENTIAL. WOULD GUESTIMATE CURRENT MARKET AT 4 TO 
6 MILLION DOLLARS ANNUALLY. SMALL COMPUTERS MAY 
HAVE SOME LATENT POTENTIAL, BUT, ALONG WITH FOOD 
PROCESSING EQUIPMENT, TYPIFY THE PROBLEM OF ATTEMPTING 
PRODUCT PROMOTION HERE: IN THE ABSENCE OF ANY INDI- 
GENOUS CAPABILITY OF EXPERTISE IN SUCH FIELDS, THE 
SAUDIS ARE SEEKING PROIECT CONTRACTS AND/OR 
JOINT VENTURES AS THEY ARE NOT YET ABLE TO UTILIZE 
SUCH HARDWARD ON THEIR OWN. WE ARE SKEPTICAL ABOUT 
SPORTS AND RECREATION EQUIPMENT, BUT MRO POSSIBLY COULD 
DISCOVER POTENTIAL HERE NOT IMMEDIATELY APPARENT ON THE 
SURFACE. REMAINING LISTED CATEGORIES OFFER NO SIGNI- 
FICANT POTENTIAL WHATEVER AT THIS TIME. CONSTRUCTION 
AND BUILDING MATERIALS IS A CATEGORY WHICH UNDOUBTEDLY 
DESERVES SOME RESEARCH. CONSTRUCTION IS AN IMPORTANT 
GROWTH AREA HERE, AND, UNLIKE SO MANY OTHER AREAS, 

IS ONE IN WHICH THERE IS CONSIDERABLE EXISTING CAPA- 
BILITY AND THEREFORE DEMAND FOR INDIVIDUAL PRODUCTS. 
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